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(English Version)

Instructions :

P W N

Write the question numbers legibly in the margin.
Answer for the questions should be continuous.
For PART - A questions, only the first written answers will be considered for evaluation.

In PART - F, alternative questions are given for Visually-Challenged Students.

PART - A

Choose the correct answer: (5x1=5)

1) The scarce resources of an economy have
a) Competing usages
b) Single usage
c) Unlimited usages

d) Limited usages

2) The functional relationship between input and output is called as
a) Consumption Function
b) Production Function
c) Saving Function

d) Investment Function

3) Counting of intermediate goods separately will lead to error of
a) Blackmarketing
b) Double counting
c) Accumulation

d) Tax evasion



4) Which of the following is an example for 'paper tax'?

a) Income tax

b) Excise tax

c) Wealth tax

d) Customs duty

5) The Balance of payments records these transactions between residents and with

the rest of the world.

a) Goods

b) Services

c) Assets

d) All of the above

Fill in the blanks by choosing the correct answer from the bracket. (5x1=05)

[Isoquant curve, Negative, Marginal cost, Customs duty, Utility, Production units]

6) Want satisfying capacity of a commodity is

7) is the set of all possible combinations of two inputs that yield the same

maximum possible level of output.

8) will be called as firms.
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9) Environmental pollution is an example for externalities.

10) Taxes imposed on goods imported into India and exported from India are called

lll. 11) Match the following: (5x1=05)
A B
a) |Demand curve i) Attraction of new firms
b) [AR= ii) | Downward sloping

c) |Possibility of super normal profit [iii) |[TR-TC

d) | Consumption per unit of income |iv) [Flexible exchange rate

e) |Floating exchange rate v) |[TR/Q

vi) | Average propensity to consume

IV. Answer the following questions in a sentence or a word: (5x1=5)

12) What is Budget line?

13) Through which legislation, the government ensures that the wage rate of the

labourers do not fall below a particular level?

14) What is Depreciation?

15) Give the meaning of Progressive tax.

16) State the meaning of Devaluation of currency.



V.

V1.
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PART - B

Answer any six of the following questions in 4 sentences each: (6x2=12)
17) What do you mean by mixed economy? Give an example.

18) What is Monotonic Preference?

19) Name any two short-run costs.

20) Define Equilibrium price and quantity.

21) Distinguish between Excess demand and Excess supply.

22) State three methods of measuring GDP (National Income).

23) What is stock? Give an example.

24) State the Quantitative credit control instruments of RBI.

25) If the value of MPC is 0.75, calculate the value of MPS and Investment Multiplier.

26) Why public goods must be provided by the Government?

PART - C

Answer any five of the following questions in 12 sentences each: (5x4=20)
27) What are the three central problems of an economy? Explain.

28) Write the differences between substitute goods and complementary goods.

29) Explain the determinants of a firm's supply curve.

30) What is price ceiling? Explain with a diagram.
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31) Explain the working of the economy of a capitalist country.

32) lllustrate the Circular flow of income of an economy with the help of a chart.

33) Write about the legal definitions of Money.

34) 'The fiscal deficit gives borrowing requirements of the Government' — Elucidate.
35) How the Speculation and Income of consumers determine the exchange rate?

PART - D

VII. Answer any three of the following questions in 20 sentences each: (3x6=18)

36) Explain the optimal choice of consumer with the help of a diagram.

37) The following table gives the average product schedule of labour (AP ). Find the

total product (TP ) and marginal product (MP ) schedule of labour.

L 1 2 3 4 5 6

AP | 2 | 3 | 4 [425| 4 |35

38) Explain the profit maximization of a firm under the following conditions.
a)P=MC
b) MC must be non-decreasing at q,

39) Explain the Macroeconomic identities.

40) Write the story of Goldsmith Lala on the process of deposit and loan (credit) creation

by commercial banks.



L2

PART - E
VIIl. Answer any two of the following projects and assignment-oriented questions.

(2 x5=10)

41) A consumer wants to consume two goods, the price of good X, is Rs. 10 and the

price of good X, is Rs. 20. The consumer's income is Rs. 100.

Answer the following.

a) How many X, goods a consumer can consume if the entire income is spent on
that good?

b) How many X, goods a consumer can consume if the entire income is spent on
that good?

c) Is the slope of budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer income or not?

e) If the consumer wants to have more of X, good, then X, good has to be given up.

Is it true?

42) Complete the following schedule by finding Aggregate Demand (AD) and
Aggregate Supply (AS) and state the equilibrium level of income.

Y | C | | AD | AS
0 5110
10 (10 | 10
20 (15 | 10
30 (20| 10
40 [ 25 | 10
50|30 | 10
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43) Name the currencies of any five countries of the following:
USA, UK, Germany, Japan, China, Argentina, UAE, Bangladesh, Russia.
PART - F

(For Visually-Challenged Students Only)
42) Write the meaning of MPC, MPS, APC, APS.










