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(English Version)
Instructions :

1 Write the question numbers legibly in the margin.
Answer for the questions should be continuous.

For PART - A questions, only the first written answers will be considered for evaluation.

A W N

In PART - F, alternative questions are given for Visually-Challenged Students.

PART - A

I.  Choose the correct answer: (5x1=5)

1) The demand for these goods increases as income of the consumer increases.
a) Inferior goods
b) Normal goods
c) Giffen goods

d) Substitute goods

2) Cobb-Douglas production function is
a) q=(X X)
b) a=(X,X,)
) a= (X% X,f)
d) q=(X,X,)
3) The government imposing lower limit on the price of goods and services is called
a) Minimum price
b) Maximum price
c) Equilibrium price

d) Price floor
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4) The point where ex-ante aggregate demand is equal to ex-ante aggregate supply

will be
a) Equilibrium

b) Disequilibrium

c) Excess demand .

d) Excess supply

5) When demand exceeds the available output under conditions of full employment

level, this may give rise to

a) Deflation
b) Inflation
c) Stabilisation

d) Stagflation

Il.  Fillin the blanks by choosing the correct answer from the bracket. (5x1=5)

[Depreciation, Narrow money, Revenue receipts, choice, Appreciation, Average

product]
6) Scarcity of resources gives rise to problem of
7) is defined as output per unit of variable input.

8) M, and M, are known as

oo I
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9) Revenue Deficit = Revenue expenditure —

10) An increase in the price of foreign currency in terms of domestic currency is

called of domestic currency.
. lll. 11. Match the following: (5x1=5)
A B
a) n i) Operation of invisible hand
b) Adam Smith i) TR-TC
c) Inventory iii) Dirty floating
d) Excess demand iv) Y-C
e) Managed floating V) Stock variable

vi) Leads to rise in the prices in
the longrun

IV. Answer the following questions in a sentence or a word: (5x1=5)
12) What is Demand?
13) To which side does a supply curve shift due to the technological progress?
14) Give the meaning of Exports.
15) How do we get personal disposable income?

16) FRBMA - Expand.
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PART - B

V. Answer any six of the following questions in 4 sentences each: (6 x2=12)
17) List out the basic economic activities.
18) Mention two approaches which explain consumer behaviour.
19) What do you mean by price elasticity of demand? Write its formula. .
20) Give the meaning of shortrun and longrun.
21) How wage is determined in the labour market?
22) What is transfer payment? Give an example.
23) If the Real GDP is Rs.1100 and Nominal GDP is Rs. 1650, calculate GDP Deflator.
24) Write any two functions of Money.
25) Give the meaning of investment multiplier and write its formula.

26) Name two barriers of foreign trade.

PART - C

VI. Answer any five of the following questions in 12 sentences each: (5 x4 =20)
27) Briefly explain the production possibility Frontier.
28) Explain the Indifference map with a diagram.
29) Present the derivation of slope of Budget line.

30) Briefly explain the features of perfect competitive market.

w0 [
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31) List out the differences between Micro and Macroeconomics.

32) Briefly explain the functions of Reserve Bank of India.

33) C=40+0.8Y and | =10 is the information given about a closed economy.
a) Calculate the equilibrium level of income.

. b) Suppose | increases to 20, find out the new equilibrium income.
34) Write the current account components chart of Balance of Payments.
35) How the interest rate differential determines the exchange rate? Discuss.

PART -D

VII. Answer any three of the following questions in 20 sentences each: (3 x6=18)

36) Present the law of diminishing marginal utility with the help of a table and diagram.
37) Explain the various shortrun costs.
38) Suppose the demand and supply curves of salt are given by

g°=100-pand g°=70+2p

a) Find the equilibrium price and quantity.

b) Suppose the government has imposed a tax of Rs.3 per unit of sale of salt.

How does it affect the equilibrium price and quantity?
39) Explain the limitations of using GDP as an index of welfare of a country.

40) Explain the classification of receipts in government budget.
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VIIl. Answer any two of the following projects and assignment-oriented questions.

(2 x 5 =10)

41) In a perfectly competitive market when market price of each unit of good is Rs.30,

(AR) schedules from the following table:

Quantity sold (q)

TR MR

AR

0

-

g | W (N

42) Find out the missing values in the following table:

compute the Total Revenue (TR), Marginal Revenue (MR) and Average Revenue

Production Levels | Total Production | Intermediate | Value added
Goods used
Wheat (Farmer) 600 0 -
Flour (A Miller) - 600 400
Bread (Baker) 1400 - 400
Retail Shop (Seller) - 1400 300

Gross Value Added (GVA)

43) Write about the impact of 2016 Demonetization on Indian economy.
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PART - F

(For Visually-Challenged Students Only)

41) Give the meaning of Total Revenue (TR), Marginal Revenue (MR) and Average

Revenue (AR).

. 42) Expand GDP,,,,NDP,,, , GNP__, NNP,,_ and NNP__.
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